Buddhist Views of Financial Tsunami
(by Wong Cheuk-kwan, 1968 graduate, January 2009)

Year 2008 was full of unrest, turmoil and worry ailganany people. At the start of 2008, China
was suddenly attached extensive snowstorms thalyged the transportation system. In May, an
unprecedented fatal earthquake destroyed manygptdc@ichuan and sabotaged many families.

In the first half of 2008, the whole world was Issiiffering from high prices of commodities with
oil price rising to more than US$140 per barrel.owdver, in the second half of 2008, there was a
sudden reverse. The leading banks in USA and d@Kest to get into trouble. Lehman Brothers
as the leading dealer in bonds went into bankrupftgr the US Government had decided not to
save it. Failure of this bank triggered a seriédailure of banks in USA, Europe and UK.
People called this ‘financial tsunami’ as the intgawere far-reaching to nearly every country.
Financial institutions laid off staff, which causkgr among the middle classes. Governments had
to intervene the markets by injecting taxpayersheinto these failed banks.

The source of the ‘financial tsunami’ originatedrfr the falling of the property markets of USA.
When the interest rate was reduced to nearly Ziéeo the ‘911 Event’, the financial markets were
flooded with liquidity. Banks did all things pob& to lend money to low-income people who
could not afford to buy houses by offering them-pulnme mortgage loans. Then banks parceled
these sub-prime mortgage loans with other loans @DOs (Collateralized Debt Obligations -
http://en.wikipedia.org/wiki/Collateralized_debt liglation) and with the help of the grading
companies, these CDOs were sold to investors thiautgthe world as grade AAA financial
products. The risks were then spread from USAtterocountries. Whist investment bankers
helped selling these products, they also held thenassets on their balance sheets. When the
property markets fell, the value of these CDOs &flosubstantially under the high leverage used,
thus leading to the bankruptcy of many financiatitutions. It was warned that USA economy
might go into depression as in the 1930s.

| have collected a number of articles from the imé¢ with focus on how Buddhist masters advised
the victims of financial tsunami to pass this pdriof calamity. It is apparent that victims
comprise many classes of people, ranging from viety people to the workers. Middle classes
may have suffered most since the values of the&kstgroperties and pensions have dropped a lot,
and many of high-income people have lost their ppltk no hope of returning to the job markets in
the foreseeable future. A majority of factoriesl @ be closed down in Guangdong of China with
sudden drop of orders for goods from overseas cesnt The financial tsunami not only affects
their livelihood, their families but also their mylogy. | think that to help victims re-establish
confidence and repair their damaged psychology,dBisti masters’ advice might be very helpful.
When money has been lost, it can be earned bactkyiben their spirit is damaged, it might be
irreversible. Seeking advice from Buddhism mayabemedy. As | am familiar with Buddhism,

| wish that the articles found on the Internet veblélp.

Personally, | also benefit a lot during the couddefinding and reading these articles. These
articles are appended for you to read.
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